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FOR EA/GEBER AND EB/BILLER FROM BUTTON 

E.O. 11652: N/A 
TAGS: ETRD, BEXP 

SUBJECT: IMPACT OF SEC 91 1 ON U.S. BUSINESS ABROAD 

1 . I HAVE COME BACK FROM LABOR ATTACHES CONFERENCE IN NEW DELHI 
WITH HEIGHTENED APPRECIATION OF DELETERIOUS EFFECTS SECTION 911 
WILL HAVE ON US PRESENCE ABROAD. NEA COLLEAGUES IN PARTICULAR 
HAVE DRAMATIC STORIES ABOUT EXODUS OF US TECHNICIANS AND RISING 
COSTS OF US FIRMS DOING BUSINESS ABROAD IN AREAS OF GREAT IM- 
PORTANCE TO US. IN INDONESIA I FOUND SOME FEARS THAT US WILL 
BEGIN TO LOSE LUCRATIVE CONTRACTS TO OTHER COUNTIRES WHO CAN 
HIRE SUPERVISORY AND CONSTRUCTION WORKERS CHEAPER. 

2. SCUTTLEBUTT IN EA REGION IS THAT NO OTHER COUNTRY TAXES ITS 
CITIZENS RESIDING ABROAD. HAVE WE CONFIRMED THIS? IT MIGHT BE 
USEFUL ARGUMENT WITH CONGRESS. 

3. I FEEL THAT DEPT MUST MAKE AND BE SEEN TO MAKE MAJOR EFFORT 
WITH TREASURY, AFL-CIO AND WITH CONGRESS, IF ONLY FOR OUR 
CREDIBILITY WITH AMERICAN BUSINESS ABROAD. 

SHOESMITH 
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